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E.O. 11652: N/A 
TAGS: EFIN, I A, KS 

SUBJECT: KECO'S SEOHAE THERMAL POWER PROJECT 
REFERENCE: (A) STATE 168667, (B) TOKYO 12199 

1 . EXIMBANK UNDERSTANDS THAT A PROMPT REPLY IS NOT 
FEASIBLE AND APPRECIATES EMBASSY'S EFFORTS IN THE MATTER. 
ALTHOUGH THE REQUESTED INFORMATION WILL NOT BE AVAILABLE 
IN TIME TO BE PERTINENT TO THE SEOHAE PROJECT, IT WILL 
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BE USEFUL IN FUTURE TRANSACTIONS. 

2. EXIMBANK DOES NOT KNOW OF ANY VEHICLE BEING EMPLOYED 
TO SHIFT THE EXCHANGE RISK. EXIMBANK FINDS IT HARD TO 
COMPREHEND THAT THE COMPANIES CAN TAKE A 14 YEAR FOREIGN 
EXCHANGE RISK. 

3. MITI HAS INFORMED EXIMBANK THAT IT IS EXAMINING TERMS 
OF 85 PERCENT COVER WITH A TERM OF 20 SEMIANNUAL 
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INSTALLMENTS. THE LOAN WILL BE OFFERED BY THE EXPORTER IN 
EITHER YEN OR DOLLARS. THE INTEREST RATE IS REPORTED TO 
BE 7.75 PERCENT. AN INSURANCE PREMIUM OF 0.4 PERCENT MAY 
ALSO BE CHARGED BUT WILL PROBABLY BE PICKED UP BY THE 
SUPPLIER. 

4. EXIMBANK, IN REFTEL A WAS NOT SUGGESTING THAT THE USG 
SHOULD TAKE THE POSITION THAT CARRYING LONG-TERM DOLLAR 
DENOMINATED CLAIMS IS A BAD RISK. COMPANIES, SUCH AS 
KOREA ELECTRIC COMPANY FOR EXAMPLE, HOWEVER, PLACE A HIGH 
VALUE ON THE CURRENCY OF REPAYMENT, AND IN TODAY'S 
ENVIRONMENT THE DOLLAR APPEARS TO BE A MORE FAVORABLE 
CURRENCY TO DEAL IN RELATIVE TO THE YEN. JAPANESE 
FINANCING IN DOLLARS TAKES AWAY A LARGE ADVANTAGE FROM 
U.S. EXPORTERS. CHRISTOPHER 
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